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their fortunes might fall under McCain because he is not a hawk on defense
and wants to cut overall spending. If McCain wins the White House and the
Democrats control both houses of Congress, Wall Street will get its favorite
traffic jam -- political gridlock.

"With McCain winning the presidency, you have little likelihood of a radical
change in policy, which the market tends to like," Lieberman said.

STOCKS

Investors should look at Cerner (ticker symbol: CERN), which sells
information technology systems to hospitals, many of which have outdated
systems, Martin said. "They are on a double-digit sales growth track and are
getting 20 percent earnings growth," Martin said. The stock closed at $46.31
Friday, up 26 cents. Stocks such as Cisco (CSCO), a data systems equipment
company, and Kroger, a food chain, represent good value. Cisco is selling for
about $24, down from its 52-week high of $34, and Kroger (KR) is selling at
$27, still below its high of just under $31.

Nike, the athletic shoe company, "is one of those companies that consistently
beats the odds and sells for a 20 percent discount to what its worth,"
Resendes said. Nike (NKE) is selling for about $60, off its high of more than
$70. Bank of America (BAC) and JPMorgan Chase are the two best bets in the
battered financial sector because of strong management and solid balance
sheets, he said. Bank of America is selling for about $31, down from a high of
$53. JPMorgan (JPM), selling for about $39, is down from its high of just
under $50.

BONDS

Don't go out too long -- 10 years or more -- when it comes to bonds, which is
why Fidelity Short-Term Bond Fund (FSHBX) is attractive. You also can stick
with Vanguard Intermediate Term Tax Exempt (VWITX), Loomis Sayles
Bond Fund (LSBDX) and Dreyfus Intermediate Municipal Bond Fund
(DITEX), which invests in lower-quality but higher-yielding bonds with a
maturity of 10 to 18 years.

Martin likes Longleaf Partners Fund (LLPFX), in which the partners of the
firm invest their own money, Pimco Low Duration Fund (PTLDX), which
owns bank loans with a maturity of only a few years, and Eaton Vance Senior
Floating Rate Fund (EFR) because of its roughly 8 percent yield. Vanguard
Inflation-protected Bond Fund (VIPSX) appeals to people who are worried
about inflation eating into their retirement, Tilson said. Round out your
fixed-income exposure with Pimco Real Return Fund (PRRIX) and Pimco
Foreign Bond Fund (PFORX), Tilson said.

COMMODITIES

Canadian royalty trusts are a good choice for people who like their strong
cash flow and high dividends. Consider Advantage Energy Income Fund
(AAV) and Enerplus Resources Fund (ERF) if you still like the energy game,
Martin said. You also should look at iShares Dow Jones US Energy Sector
(IYE). Vanguard Energy Fund (VDE) is considered cheap and tax efficient,
Miccolis said. Valero (VLO) is a good energy company that could be worth 65
percent more than its current share price, Resendes said. Valero is selling for
about $35, less than half its 52-week high of $75. Pimco Commodity Real
Return Fund (PCRIX) gives investors exposure to gold, energy, food and
industrial metals such as copper, Tilson said.

EXCHANGE TRADED FUNDS
ETFs, which trade like a stock but are diversified like a mutual fund, have
been attractive to investors.

"They are cheaper and more tax efficient than mutual funds," Miccolis said.
Real estate investment trusts also should be in your portfolio because of their
high yields, so check out the Vanguard REIT Fund (VNQ). To get a lot of bang
for the buck, try Vanguard Megacap 300 Value Index (MGV) and Vanguard
Megacap Growth Index (MGK), Tilson said.

"Large-cap stocks are cheap overall," he said, referring to the biggest
corporations. MGV is down nearly 14 percent this year, and MGK is off 6
percent.

ALTERNATIVE INVESTMENTS

Tilson said Lazard Emerging Markets Equity Fund (LZEMX) gives investors
exposure to India and China. He also likes Alpha Hedged Strategies Fund
(ALPHX), which has more than two dozen hedge fund managers. The
Gateway Fund (GATEX) writes call options on the S&P 500 and often makes
money when markets fall, he said. Call options give investors the right to buy
stock at a set price within a certain time.

See more in Business



inuss
Highlight

inuss
Highlight

inuss
Highlight

inuss
Rectangle

inuss
Rectangle

inuss
Rectangle

inuss
Rectangle

inuss
Rectangle




